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(2) Liquidation Preference ({&% % EHE)

[REDH]

Liquidation Preference: In the event of any liquidation or winding up of the Comp any, the holders
of the Series A Preferred shall be entitled to receive in preference to the holders of the
Common Stock a per share amount equal to 100% of the Original Purchase Price plus any
declared but unpaid dividends (the Liquidation Preference).
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Liquidation Event: A merger, acquisition, sale of voting control in which the shareholders of the
Company do not own a majority of the outstanding shares of the surviving corporation or sale
of all or substantially all of the assets of the Company shall be deemed to be liquidation.
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(2) Pay-to-Play &I18

[REDH]
Pay-to—Play: In the event of a Qualified Financing, shares of Series A Preferred held by any

Investor which is offered the right to participate but does not participate fully in such financing
by purchasing at least its pro rata portion as calculated above under “Right of First Refusal”
below will be converted into Common Stock.
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